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Fact Sheet

Senate Bill 2X (Simitian et al)
33% Renewable Energy Portfolio Standard
Updated: February 1, 2011
SUMMARY

Senate Bill 2 in the First Extraordinary Session (SB 2X) requires investor owned utilities, publicly owned utilities, and energy service providers to procure 33% of California’s electricity from renewable resources such as wind, solar and geothermal by 2020. The bill is jointly authored by Senators Kehoe and Steinberg.
BACKGROUND

With legislation enacted in 2006 (SB 107, Simitian), the state of California implemented its current Renewable Portfolio Standard, requiring investor owned utilities (IOUs, such as Pacific Gas & Electric, Southern California Edison, San Diego Gas and Electric Company) to purchase electricity so that 20% of their sales would come from renewable sources by 2010.  According to the California Public Utilities Commission California has in fact achieved a level of 18% renewables use by the end of 2010, and will be at 20% before the end of this year, a timeframe allowed for under the bill. 
In 2009, the Legislature approved SB 14 (Simitian) and Assembly Bill 64 (Krekorian), which together would have created a 33% RPS by 2020.  Unfortunately Governor Schwarzenegger vetoed the measures, stating that the bills “would make it more difficult and costly to achieve this very important goal.” However, Governor Schwarzenegger’s subsequent efforts to address the issue by Executive Order have proved both ambiguous and problematic. 

NEED FOR BILL

A requirement of 33% renewable energy by 2020, as a matter of law, would:

· Improve air quality;

· Address climate change;

· Protect California ratepayers from the kind of market manipulation the state experienced 2001, by diversifying our sources of energy;

· Allow American foreign policy to be based on American values and interests, rather than energy needs; and, 

· Bring green energy investment, expertise and jobs to California

Senate Bill 2X provides a clear statutory directive and pathway, for private and public utilities, to reach 33% renewable energy use; facilitates the acquisition of that energy; and provides the flexibility necessary to acquire that energy in the coming decade.  Additionally, it provides a clear signal to financial markets of the importance and need for renewable projects in the state.
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Background on California’s Renewable Energy Use

Updated: August 2, 2010
DATA 

To put California’s grid into context, it may be helpful to look at electricity deliveries as compared to other states and the country.  

California is served by about 69 load-serving entities (LSEs). There are: 
· IOUs - 7
· POU - 41 

· Rural Electricity Cooperatives - 4 

· Native American Utilities - 3 

· Other Electricity Service Providers - 14 

The five largest utilities and total electricity consumption (2008) are: 
1. Southern California Edison Company (SCE) – 90,009 million kWh 

2. Pacific Gas and Electric Company (PG&E) – 88,124 million kWh 

3. Los Angeles Department of Water and Power – 24,820 million kWh 

4. San Diego Gas & Electric (SDG&E) – 20,644 million kWh 

5. Sacramento Municipal Utility District  - 10,935 million kWh 

California Electricity Source by percentage:

Natural Gas
56.7
Nuclear
15.3
Large hydro
12.2
Coal

  1.8
Renewable
13.9
2008 California renewable energy by resource type by percentage (includes the three large IOUs, ESPs, and small and multi-jurisdictional utilities):

Geothermal
45.18
Wind

17.32
Biomass
19.90
Small Hydro
14.64  

Solar

  2.96

National Electricity Source by percentage:

Natural Gas
21.4
Nuclear
19.6
All Hydro
  6.0

Coal

48.2
Renewable*
  3.1

Petroluem
  1.1
Other

  0.6


*The Department of Energy defines as renewable all hydro

When compared to other states, California has made amazing progress and leads all.  A 2006 Renewable Electricity Profile published by the Energy Information Association in 2008 showed that the three states with the most renewable capacity and generation were Washington, California, and Oregon.  However, when you take large hydro out of the mix, no other state comes near California.  California led all States in biomass, geothermal, and solar capacity and generation; Texas had the most wind power capacity and generation.
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